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AUDITORS® REPORT TO THE MEMBERS

We have audited the annexed balance sheet of AL HUDA INTERNATIONAL WELFARE
FOUNDATION (“the Company”) as at June 30, 2015, and the related income and expenditure account,
cash flow statement and statement of changes in funds together with the notes forming part thereof, for the
year then ended and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the company’s management to establish and maintain a system of internal control,
and prepare and present the above said financial statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984, Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as. evaluating the
overall presentation of the above said statements. We believe that our audit provides a reasonable basis for
our opinion and, after due verification, we report that--

(a) In our opinion, proper books of accounts have been kept by the company as required by the
Companies Ordinance, 1984;

(b) In our opinion-—-

1ce sheet and income and expenditure account, together with the notes thereon
have been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of accounts, and are further in accordance with accounting
policies consistently applied, except for the change as stated in note 2.2 to the financial
statements with which we concur;

ii) the expenditure incurred during the year was for the purpose of the Company’s business;
and

iii) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the company;

(c) In our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, income and expenditure account, cash flow statement and the statement of changes
in funds together with the notes forming part thereof conform with approved accounting standards
as applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in
the manner so required and respectively give a true and fair view of the state of the company’s
affairs as at June 30, 2015 and of the surplus, its cash flow and changes in funds for the year then
ended; and
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{d) In our opinion no Zakat was deductible at source under the Zakat and Usher Ordinance, 1980

(XVIII of 1980).
- o
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AL-HUDA INTERNATIONAL WELFARE FOUNDATION
(A company setup under section 42 of the Companies Ordinance, 1984)

BALANCE SHEET
AS AT JUNE 30, 2015

ASSETS
NON CURRENT ASSETS

Property, plant and equipment

Intangible assets

Long term investment

Long term loan, advances and deposits-considered good

CURRENT ASSETS
Stock in trade
Trade debts-considered good
Advances and other receivables
Income tax deducted at source
Cash and bank balances

TOTAL ASSETS

LIABILITIES
NON CURRENT LIABILITIES

Long term loan
Deferred income

CURRENT LIABILITIES
Trade and other payables

TOTAL LIABILITIES

NET ASSETS

REPRESENTED BY :

ACCUMULATED GENERAL FUND
ACCUMULATED RESTRICTED FUND

CONTINGENCIES AND COMMITMENTS

2015 2014
Note Rupees Rupees

4 965,342,153 055.134. 886
5 204,855 294,114

6 1,000 -
7 76,886,397 1,940,214
1,042,434,405 957,369,214
- 75,998,494
8 - 22,074,135
9 23,269,119 35,344,256
2,017,967 1,847,672
10 206,579,404 90,255,497
231,866,420 225,520,054
1,274,300,895 1,182,889,268
- 3,600,000
11 332,505,187 328,657,831
332,505,187 332,257 831
12 18,290,754 60,070,929
350,795,941 392,328,760
923,504,054 790,560,508
247,925,014 217,436,172
675,579,040 573,124,336
923,504,954 790,560,508

13 - -

The annexed notes from 1 to 22 form an integral part of these financial statements.
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AL-HUDA INTERNATIONAL WELFARE FOUNDATION
(A company setup under section 42 of the Companies Ordinance, 1984)

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEARENDED JUNE 34, 2015

2015 2014
Restricted General Total Trital
Building Others
Note Rupees Rupees Rupees Rupees Rupees
INCOME
Dionations 14 5 2,894 697 70,933,090 73,827,787 u 68,536,833
Restricted fund recognized during the vear 25,905,831 98,076,046 - 123,985,877 86,133,521
Student contributions = - 110,955,670 | 110,955,670 \ 73,725,779
Income from sale of Quranic books and cassettes 15 - 13,427.288 13,427,288 24,312,083
Other income 16 = 15,079,456 15,079,456 15,798,709
15,909,831 100,970,743 210,395,504 337,276,078 268,906,925
EXPENDITURE

Salaries and benefits - - 108,482,234 || 108,482,234 83,784,291
Hostel expenses - 4,785,249 8,086,398 13,771,647 8,947,506
Loss on disposal of fixed asset . - 198,830 198,830 988,506
Qurbani - 17,045,833 - 17,045,833 12,832,363
Travelling and conveyance - - 752,050 752,050 819,394
Utilities - - B 477,423 8,477,423 8,532,436
Repair and maintenance - 10,939,779 10,939,779 8,490,228
Rent, rates and taxes - - 3.060,852 3,060,852 5,077,975
Legal and professional charges - - 37.850 37,850 530,319
Audit fee - - 160,000 160,000 160,000
Student sponsorship - 2,939,305 1,246,341 4,185,646 4,301,171
Printing, stationery and periodicals - - 5,589,534 5,589,534 6,096,457
Postage and elephone - - 192,521 292,521 1,254,852
Motor vehicle and generator running - - 3,131,397 3,131,397 3,100,358
Depreciation 25,909,831 2,854,697 6,749,137 35,553,665 39,225,402
Amortization - - 71,576 77.576 77,397
Charity and donation - 7,085,087 - 7,085,087 5,195,600
Security services - - 605,490 605,490 £4,300
Freight and cargo - - 16.470 16,470 430
Social welfare . 39,331,351 3,360,440 62,691,791 36,710,521
Internet and mobile charges - - 1,498,174 1,498,174 201,840
Bank charges - - 49,488 49,488 16,396
Entertainment - - 1,386,921 1,386,921 2,569,585
Bad debt : || : 570,802 570,802 261,170
Advertisement - 3,620,868 3,501,416 7,131,284 4,814,252
fviass communication - 3,259.353 §51,922 4,211,275 2,974,192
Miscellaneous expenses - - 9,502,512 0,502,512 %.088,578
159009831 100,970,743 179,625,557 306,506,131  247.225.609
Surplus for the year - - 30,769,947 30,769,947 21,681,316

The annexed notes from 1 to 22 form an integral part of these financial statements,
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AL-HUDA INTERNATIONAL WELFARE FOUNDATION

(A company setup under section 42 of the Companies Ordinance, 1984)
CASH FLOW STATEMENT ,

FOR THE YEAR ENDED JUNE 30, 2015

2015 2004
MNote Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Met surplus for the year 30,769,947 21,681,316
Adjustments for;
Depreciation 35,553,605 39,225,402
Amortization 77,576 7,397
(Gain)/loss on disposal of fixed assets 198,830 988,596
Adjustment due to separation of publication office (13,727,618) -
Adjustment in general fund due to separation of publication office (280,205) 14,804,118
Bad debis 570,802 261,170
Building fund recognized during the year (25,909,831) (29.157.649)
Restricted fund amortized during the vear (98,076,046) (64.216,677)
Deferred income recognised during the vear {2,894,697) {4,728,908)
Deficit before working capital changes (104,487,524) (42,746,551)
Changes in working capital:
(Increase)/ decrease in current assets:
Stock in trade 75,998,494 (18, 710,777)
Trade debts 22,074,135 (5,641.815)
Advances 12,075,137 (24,208,230)
Income lax deducted at source (170,295) (135.019)
Increase’ (decrease) in current liabilities:
Trade and other payables {41,800,164) 34,678,936
68,177,307 (14,036,905)
Met cash generated from operating activities (5,540,270) (35,102,140)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of operating fixed assets (100,917,795){| (107,168,395)
Purchase ol intangible assel - (37,234)
Investment in subsidiary (1,000} -
Proceeds from disposal of operating fixed assels 1,870,000 114,799
Addition in capital work in progress (27,834,482) (16,368,519)
(Inerease)/ decrease in long term advances and deposits (74,946,183) (387.014)
Met cash used in investing activities (201,829,460)  (123,846,363)
CASH FLOWS FROM FINANCING ACTIVITIES
Grant received as restricted donations 169,304,989 90,256,178
Grant received against building 157,988,648 87,475,222
Eepayment of long term loan {3,600,000) {3,600,000)
Met cash used in financing activities 323,693,637 183,131,400
Met increase in cash and cash equivalents 116,323,907 24,182,897
Cush and cash equivalents at the beginning of the year 90,255,497 66,072,600
Cash and cash equivalents at the end of the vear 10 206,579 404 90,255,497

The annexed notes from | t0 22 form an integral part of these financial statements,
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AL-HUDA INTERNATIONAL WELFARE FOUNDATION
(A company setup under section 42 of the Companies Ordinance, 1984)

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

Balance as at June 30, 2013
Additions during the year
Recognized in lncome & Expenditure Account
Adjustment for admin cost and others

Surplus for the year

Balance as at June 30, 2014

Additions during the year

Recognized in Income & Expenditure Account
Adjustment for admin cost and others

Surplus for the vear

Balance as at June 30, 2015

o

Accumulated Restricted Fund

Accumulated

Building | Others Subtotal | Ceneral Fund i
{Rupees)

466,624,995 42,698,657 500,323,652 181,516,051  690,839.703
$7475222 99256178 186,731,400 g 186,731,400
{29,157,649)  (64216677)  (93,374.326) g (93,374,326)

(8,579.961)  (20,976,429)  (29,556,390) 14,238,805  (15.317.585)

: = : 21,681,316 21681316
516,362,607 56,761,729 573124336 217436172 790,560,508
157,988,648 169,304,989 327,293,637 327,293,637
(25909,831)  (98,076,046)  (123,985,877) (123,985,877)
(66,373,550)  (34,479,506)  (100,853,056) (280,205) (101,133,261}
5 : s 30,769,947 30,769,947
582,067,874 93,511,166 675,579,040  247,925914 923,504,954
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AL-HUDA INTERNATIONAL WELFARE FOUNDATION

(A company setup under section 42 of the Companies Ordinance, 1984)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

1

LEGAL STATUS AND ACTIVITIES

Al-Huda [nternational Welfare Foundation (the Company) was incorporated on September 26, 1994 as a
guarantee limited company under section 42 of the Companies Ordinance, 1984. The primary objective of the
Foundation is to promote public awareness, education and understanding of Islam. The registered office of the
Foundation is situated at A.K, Brohi Road, H-11/4, Islamabad.

BASIS OF PREPARATION

2.1

2.2

2.3

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan, directives issued by the Securities and Exchange Commission of Pakistan (SECP)
and the requirements of the Companies Ordinance, 1984. Approved accounting standards comprise of
such International Financial Reporting Standards (IFRS) issued by the International Accounting Standard
Board as are notified under the provisions of the Companies Ordinance, 1984, Wherever requirements of
the Companies Ordinance, 1984 or directives issued by the SECP differ with the requirements of these
standards, the requirements of the Companies Ordinance, 1984 or the said directives take precedence.

Adoption of new and revised standards, interpretations and amendments

The following accounting standard was effective during the year and have been adopted by the Company:

IAS 27 Separate Financial Statements
The standard deals only with accounting for subsidiaries, associates and joint ventures in separate
financial statements of the parent company

Further the Standards, interpretations and amendments to them effective for the accounting period
beginning on or after August 09, 2014 are either not relevant to the company's operations or are not
expected to have any significant impact on the company's financial statements, (if any).

Separate Financial Statements
The financial statements are separate financial statements and the exemption from consolidation has
been used in accordance with paragraph 4(a) of IFRS-10.

SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

3.3

These financial statements have been prepared under the historical cost convention and on accrual basis
of accounting except for the cash flow statement.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses, Actual results may differ from these
estimates. The estimates and associated assumptions are based on historical experience, industry trends,
legal and technical pronouncements and various other factors that are believed to be reasonable under
the circumstances. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions 1o accounting estimates are recognized in the period in which the estimates are revised.



AL-HUDA INTERNATIONAL WELFARE FOUNDATION
(A company setup under section 42 of the Companies Ordinance, 1984)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

ol

3.4

A5

EX 1

3.7

3.8

3.9

3.10

311

Significant areas requiring the use of management estimates in these financial statements relate to useful
life of depreciable assets and provisions for doubtful debts.

Properiy, plant and equipment

These are stated al cost less accumulated depreciation or impairment, if any. Depreciation is charged to
income applying the reducing balance method at the monthly rates specified in Note: 4. Full month's
depreciation is charged on additions during the month while no depreciation is charged during the monih
of disposal of assets.

Mormal repair and maintenance costs are charged to income as and when incurred. However, major
renewals and improvements are capitalized. Gain and loss on disposal of fixed assets is charged to
income.

Capital work in progress

Capital work in progress is stated at cost. Assets are transferred to operating fixed assets when they are
available for intended use.

Intangible assets

These are stated at cost less accumulated amortization or impairment, if any. Amortization is charged fo
income applying the reducing balance method at the rates specified in Note 5.

Amortization on additions is charged from the month in which an intangible asset is acquired or
capitalized, while no amortization is charged for the month in which the intangible asset is disposed off.

Impairment

The Company assesses at each balance sheet date whether there is any indication that assets may be
impaired. If any such indication exists, the carrying amounts of such assets are reviewed to assess
whether they are recorded in excess of their recoverable amount. Where carrving value exceeds the
recoverable amount, assets are written down to the recoverable amount and the difference is charged to
profit and loss account. The recoverable amount is the higher of an assets fair value less costs to sell and
value in use.

Investments in subsidiaries and associates

s |
3
=
'}
1
=

Investments in subsidiaries and associates, where the Company has control or significant §

measured at cost in the Company’s financial statements. The profits and losses of subsidiaries and
associates are carried in the financial statements of the respective subsidiaries and associates, and are not
dealt within the financial statements of the Company, except to the extent of dividends declared by these
subsidiaries and associates.

Stock in trade
These are valued at lower of weighted average cost or net realizable value.
Trade and other payables

Liabilities for trades and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the

Company.

Donations

Danations are accounted for on receipt basis, while donations in kind are recognized at fair value.



AL-HUDA INTERNATIONAL WELFARE FOUNDATION

(A company setup under section 42 of the Companies Ordinance, 1984)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

3.12

313

3.14

315

3.16

317

318

Dionations received against building are recognized as deferred income which is recognized as income on
a systematic and rational basis over the useful life of the asset. Students contributions and other income,
except for profit on investments, are recognized on receipt basis,

Cash and cash equivalents

For the purpose of cash flow statements, cash and cash equivalent comprise of cash in hand and cash at
bank.

Financial instruments

All the financial assets and liabilities are recognized when the Company becomes party to the contractual
provisions of the instruments. The Company de-recognizes the financial assets and liabilities when it
ceases to be a party to such contractual provisions of the instruments,

Related party transactions

Transactions involving related parties arising in the normal course of business are conducted at arms'
length and at normal commercial rates on the same terms and conditions as third party transactions using
valuation modes as admissible.

Trade debts

Trade debts are originally recognized at nominal value and reduced by doubtful debts. Debts considered
bad and irrecoverable are written off when identified. Provision for impairment of trade and receivables
is made in financial statements when there is objective evidence that the Company will not be able to
collect all amounts due according to the original terms of the receivables, the basis including age analysis
and management understanding of collectability of the debts,

Taxation

The Company is exempt from Income tax under sub section 36 of section 2 of Income Tax Ordinance
2001,

Foreign currency transactions

Transactions in foreign currencies are recorded in Pak Rupee at prevailing rate on the date of the
transaction. Monetary assets and liabilities in foreign currencies at the year end are translated into Pak
Rupees at the rate of exchange prevailing at the balance sheet date,

Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable willing parties in an arms' length transaction,

The carrying values of all financial assets and liabilities reflected in the financial statements approximate
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.



AL-HUDA INTERNATIONAL WELFARE FOUNDATION

{A company sctup wnder sectien 42 of the Cempanles Ordimance, 1984)
MOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
i TROFERTY, PLANT AN EQUIPATENT Note Rupees
Crpemting fxed nssets 41 D00,517,686 S5, TRLE00
Capital work m progress. 2
055,342,153 055, |14 536
4.1 OPERATING FIXED ASSETS
Cost Drepreciatien
Hustrmeat! Adjustment! o Enal yals:
Adjustme am acconnd of Rate { nn account of Agaf
Eartea ke n_h“uh&.. Additions Re Deletions | separation of .-._!mu.uﬂﬂm % ,_-_“_“s“ﬂ.. n._Hﬂ_,... Re- Dolidhiis | separationof|  June 30, ,?._H___.az;
' clatsification Publication : ; P Classification Publication | 2015
_office allkce
(Rupees)
o [Parchased 1O E39.000 53000000 159839000 - 159,835 008
Desuted TTE 966650 12265549 199,232,199 - 199,232,199
sk Pupehased B4EA2235  3208EET {58,000, 000} 408688712 5 6733107 16EI8sT (Sess000) . THGBEN4T 330082680
[oansded 47,114,654 - (22,265,545} 99,105 S JOTIO04 19102 [2,070.531) 8,891,185 20,957,920
Purchesed 16,305,337 33837 (2.308,206) 17846708 10 3,282,957 1,452,501 (356,078) 4,379,380 13,467,329
Fuamiture and Fxiures
Domased 4438163 1,073,140 (272,540 (249,125) S13%640 0D 1,280,830 e (85,107 (54,975) 1,514,105 3625535
Air conditioning plint. Purchased 78,184,555 78,184,555 10 9677665  LO4I60EE 20,091,753 55 099,82
oy Pupchased 6,018,504 TIT,50 (13249007 {1,798, %58) 41134616 3,080,243 ETR5TS {EER 05y (3B1,731) 2,399,431 1,722,185
Motoe vihicles
Cemated 4245001 {1,465,004) 178080 10 1,190,596 130,400 {307, 314) 1,213,811 1,566,190
: Prthased 16065432 4sTRd0T (STS0y (107,150 [885,31) I00EL8EF 10 17,760,167 1597410 (22,307 (2504100 19,454,860 358,028
Office squiprment
Demnated 4693745 5108500 (190,800) BE1L445 20 2399749 TI5252 (67273 357,728 6,555,717
Library squipmer Fupchased 789,202 TR0 15 TH AT 419 TI4.4635 14,567
Fiirchased 935804 147003 (13705 (L4LBL) (1,538 308) EoERE0E W 4184997 ) w14 95271} (GIBJ6E) 4,973,141 4,005,625
Compisers and apcassamies
[emsted 2,644,052 346,000 (412,050 (161,749} 1426253 0 1,800,202 15191 [279,783) (B7.961) 1,657,649 TEE G4
Professional books Purchsed 320,571 smiT1 MW 479,812 T34 487,266 33,303
Total 2015 LODE9%6,387 129,670,984 (EOAGNLINE} (3914260 (6241,28T) L 048051,T12 123212431 35,553,665 (75215930) (LG46.TI4) (1,769,425 147,524,006 001,527,686
Tatal 21004 D035TT A3 109,349 805 {3.930,571) 1,008,396, 367 B4, 538,141 FIISM02 (530,736) 123212787 BE5,TE3,S00

Re-classification:

Transfes af Rupees 38 Million from prrchased building so purchased land, Rupess 22,266 Million fom donated buildsg to dopated lmd, Rupees, 57,500 from office equapment fo comguter & scosssorics and Rupees, 137,059 om comgatel & stcessines 1o
Oifce equupment represends the raclassification’sepemtion of respective head of acoounts.

Adjustmert:

Crpemtions at publization beamch has been closed and related assets, lisbilitles, inceme and expense had been transfered to "AkHioda Poblicetions [Privatel Ltd* o wholly owned subsidEany of Al-Huds Intermatsanal Welfire Foundation.




AL-HUDA INTEENATIONAL WELFARE FOUNDATION

(A company selip under soctlon 47 af the Companies Ordirance, 1984}
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 3, 2015

2815 014
Date Rupees
41 CAPITAL WORK IN PROGRESS
Opening balano: 6%.1451,286 ELOEEEID
Additions during the year ERE AT 3] 16,368,319
Lasa: sl fushriest (284,504) .
Lass: trarsfermod to opemting fxed assets dunmyg the yiear (320186,497) [28,106,052)
Closing balance 421 414467 59,351,286
4.2.1 This comprises of,

Chivil wok at DHA building 59,360,514 40,600 095

Civil work at H-1 | barikbing - 1,740,158

Civil work Al-Huoda schocl - 1E,134.344

Civil wark athers 5,453,953 BT

64,814,467 69,351 JRG
5 INTANGIBLE ASSETS
Cost Amariization
Adjustment Addjustment
ook value
Adjastment! o ageount of Rate Adjustment e pecouniof | Asal
Py huﬂﬂﬂ-: Addditians Re Deletions | separ-ation of ....imh_“..un: " .rnmr.__”ﬂ._: n.” i —._: K- Deletinns | separstionef| June 30, .E#mwnnuu_u
classification Publication z YE L dtassification Publication | 2815 | ° :
allien olllen

Softwars Purekmsed ABRATA c = = (22,800 44744 20 175320 A - = {10,318) 4157 104,855
Total 2015 469,434 : > d (22800 HT A 175,320 TN - 5 (10,318) L5 24,045

Tiedad 2014 432,300 I - - - 459,434 ErE] 13 - - - L7530 PR E




AL-HUDA INTERNATIONAL WELFARE FOUNDATION

{A company setup under section 42 of the Companies Ordinance, 1984)
NOTES TQ THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
6  LONG TERM INVESTMENT Mote Rupees Rupees
Investment in subsidiary
Wholly owned subsidiaries
Al-Huda Publications {Private) Limited
100 {June 30, 2014 Nily
Ordinary shares of Rs. 10 each 6.1 1,00 -
1,000 -
6.1 Shares held 100% (June 30, 2014: Nil)
7 LONG TERM LOAN, ADVANCES AND DEPOSITS-CONSIDERED GOOD
Long term loan to Al-Huda Publications (Private) Limited 7.1 73,248,505 -
Long term advances and deposits-Considered good 3,637,892 1940214
76,886,397 1,940,214
7.1 This amount represents loan advance to Al-Huoda Publications (Private)
Limited, The repayment schedule is as follows:
Repayment will be 25 yearly installments or earlier starting from July-2015 57,787,998 -
Repayment will be 700,000/~ per month starting from January-2015 15,460,507 -
73,248,505 -
# TRADE DEBTS-CONSIDERED GOOD
Trade dehiors - 22,335,305
Trade debtors written off during the year 5 (261,170)
= 32,074,135
9 ADVANCE AND OTHER RECEIVABLES
Advances:
To employees 1,401,253 1,066,631
To civil contractors #,156,009 1,184,920
To suppliers 736,475 20,955,391
For expenses 11,751,808 5,700,226
Other receivables 1,223,484 6,437,088
23,269,119 33,344 256
10 CASH AND BANK BALANCES
Cash in hand - 28,898
Cash at bank
Local currency,
Current accounts 165,121,500 54,692,739
Saving accounis 10.1 281,494 551,793
165,703,294 33,244,537
Foreign currency;
Current accounts 40,876,110 34,982,062
206,579,404 Q0,255 497

10.1 This carries markup ranging from 3.5% to 3.75% (2014 : 3.7% to 4.5%) per annum.




AL-HUDA INTERNATIONAL WELFARE FOUNDATION

(A company setup under section 42 of the Companies Ordinance, 1984)
MNOTES TD THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
Maote Rupees Rupees
11 DEFERRED INCOME
Opening balance 328,657 831 331,205,239
Addition during the vear 30,868,053 2,181,500
Adjustments for the year (24,126,000) -
Recognized as income during the year (2,894,697} (4,728 908)
Closing balance 332,565,187 328,657,831
12 TRADE AND OTHER PAYABLES
Creditors 5412,627 50,017,253
Accrued Habilities 11,950,955 9,655,107
Retention money payabls 908,885 304 955
Income tax withheld 18,287 42,740
(ither pavables - 45 868

18,290,754 60,070,929

13 CONTINGENCIES AND COMMITMENTS

13.1 Contingencies
There are no contingencies at year end (2014: Nif)
13.2 Commitments

There are no commitments al year end (2014: The Foundation has made commitments for construction of buildings of
Farachi campus).

14 DONATIONS

Donations 70,933,090 60,077,033

Deferred income recopnized during the year 2,804,697 #,859 800
73,827,787 08,936,833

15 INCOME FROM SALE OF QURANIC BOOKS AND CASSETTES

Sales 57,245,047 112,507,782
Less:
Sales discount (7.474,788)  (11,454,844)
49,770,219 101,012,938
Less:
Cost of sales
Opening stock 75,998 494 57287717
Purchases 33,295,992 94,843,804
Less: Closing stock (74,319,610)  (T5998.494)
34,974,876 76,133,027
Less:
Fraight and cargo 1,141,105 284,717
Owverheads 216,950 283,111

1,368,055 567,828
13,427,288 24,312,083

16 OTHER INCOME
Income from financial assets

Profit on bank accounts 217,085 39,469
Income from non-financial assels
Cither income 15,052,371 15,759 240

15,079 456 15,798,709

17 DIRECTOR'S REMUNERATION
Mo remuneration has been paid to the directors of the Foundation during the year ended June 30, 2015 (2014: Nil},
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T

18 RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks, including the effect of changes in foreign exchange
rates, markel interest rates, credit and liquidity risk associated with various financial assets and liabilities respectively.

The Company finances its operations through funds and long term borrowings and management of working capital
with a view of maintaining a reasonable mix and to minimize risk,

Taken as a whole, risk arising from the Company's financial instruments is limited as there is no significant exposure
to market risk in respect of such instruments.

18.1 Market risk

Market risk is the risk that changes in market prices , such as foreign exchange rates, interest rates and service
charge out rate will effect the Company's incomes or the value of its holdings of financial instruments. The
ohjective of market risk management is to manage and control market risk exposures with in acceptable
parameters, while optimizing the return on risk

a) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market
interest rates. The Company does not have any long term and short term interest bearing bank borrowings.

At the reporting date the interest rate profile of the Company's interest bearing financial instrument was:

June 30, June 30, June 30, June 30,
2015 2014 015 2014
Vo Y Rupees Rupees

Fixed rate instrument
Financi gatg
Bank balances
Local Currency 35%to3.75% 317%tw4.5% 40,876,110 34,982 062
Foreign Currency 5 i
Financial liabilities

40,876,110 34,982,062

The Company does not account for any fixed rate financial asset and liability at fair value through 'Income and
Expenditure Account' therefore a change in interest rate at the balance sheet date would not affect income ar
expenditure of the Company.

b) Currency risk

Most of the Company’s transactions are carried out in Pak Rupees, There is no material exposure to Company’s
receivables and payables, which are primarily denominated in the currency other than Pak Rupees, arises from
the currency exchange rate fluctuation,

There are no foreign currency denominated financial assets and labilities at balance sheet date,

¢) Other price risk

The Company is neither exposed to equity securities price risk nor commodity price risk.
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18.2

18.3

18.4

Credit risk analysis

Credit risk represents the accounting loss that would be recognized on the reporting date if counter parties
failed completely to perform as contracted. The Company's exposure to credit risk is limited to the carrying
amount of financial assets recognized at the balance sheet date, as summarised below:

June 30, June 30,
2015 2014
Rupees Rupees
Classes of financial assets - carrying amounts
Long term advances and deposits-considered good 76,886,397 1,940,214
Trade debts-considered good - 22,074,135
Advances 23,269,119 35,344,256
Bank balances 206,579,404 90,226,599
306,734 920 149,585,204

Management considers that all the above financial assets that are not impaired for each of the reporting dates
under review and are good credit quality, including those that are past due.

Liguidity risk analysis

Liquidity risk reflects an entity's inability in raising funds to meet commitments. Prudent liguidity risk
managetment implies maintaining sufficient cash and marketable securities, the availability of funding to an
adequate amount of committed credit facilities and the ability to close out market positions due to dynamic
nature of business, The Company follows an effective cash flow management and planning policy to ensure the
availability of funds and to take appropriate measures for new requirements.

Summary of financial assets and liabilities by category

The carrying amounts of the Company's financial assets and liabilities are recognized at the balance sheet date
of the reporting period under review may also be categorised as follow:

June 30, June 30,
2018 2014
Rupees Rupees
Financial assets
Financial assets are measuraed at amortized cost
Long term investments 1,000.00 -
Long term advances and deposits 76,586,397 1,940,214
Trade debts-considered good a 22,074,135
Advances 23,269,119 35,344,256
Cash and cash equivalent 206,579,404 90,255,497
306,734,920 149,614,102
Financial liabilities
Finaneial liabilities are measured at amortized cost
Long term loans - 3,600,000
Creditors 5,412,627 50,017,253
Accrued liabilities 11,950,955 9,655,107
Retention money payable 908,885 309,955
Income tax withheld 18,287 432 746
Other payables 45,868

18,290,754

63,670,929
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19 TRANSACTIONS WITH RELATED PARTIES

The Al-Huda International Welfare Foundation, holds a 100% sharcholding in Al-Huda Publications (Private)
Limited. All transactions invelving related parties are entered intoe at contractual terms and conditions subject to the
approval of the Board of Directors.

Following are the account balances of related party with whom transactions were under taken during the year.

June 30, Jumne 340,
2015 2014
MNote Rupees Rupees
Al-Huda Publications (Private) Limited
Investment in subsidiary 1,000 -
Loan advance to subsidiary 19.1 73,248,505 -
73,249,505 -

19.1 The repayment schedule of the loan advanced to subsidiary is disclosed in note 7.1 to the financial statements.

20 DATE OF AUTHORIZATION
These financial statements have been authorized for issue by the Board of Directors on Dek o & a] &G'C
21 RECLASSIFICATION

Corresponding figures have been rearranged and reclassified in related heads and where ever necessary, for better
presentation and disclosure;

June 3,
2015
R; ification fi Reclassification to Rupees
Building purchased Land 38,000,000
Building donated Land donated 22,265,549

22 GENERAL

- Figures have been rounded off to the nearesi Rupec.
- Figures have been rearranged and regrouped wherever necessary for the purpose of better comparizon.

e ey g

CHIEF EXECUTIVE MRECTOR




